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This combined Form 8-K is separately filed or furnished by Pinnacle West Capital Corporation and Arizona Public Service Company.
Each registrant is filing or furnishing on its own behalf all of the information contained in this Form 8-K that relates to such registrant
and, where required, its subsidiaries. Except as stated in the preceding sentence, neither registrant is filing or furnishing any information
that does not relate to such registrant, and therefore makes no representation as to any such information.



Item 7.01    Regulation FD Disclosure.

Rate Case Materials
        

As described under Item 8.01 below, Arizona Public Service Company (“APS” or the “Company”) filed an application and
related schedules for an annual increase in retail base rates with the Arizona Corporation Commission (the “ACC”) on October 31, 2019. 
These materials are posted on Pinnacle West Capital Corporation's website at http://www.pinnaclewest.com/investors.  The information
on this website is not incorporated by reference into this report. The ACC docket number is E-01345A-19-0236. On October 31, 2019,
APS also issued a press release announcing its filing with the ACC described above.  A copy of the press release is attached hereto as
Exhibit 99.1.

Item 8.01    Other Events.

2019 Retail Rate Case Filing with the Arizona Corporation Commission

On October 31, 2019, APS filed an application with the ACC for an annual increase in retail base rates of $69 million. This
amount includes recovery of the deferral and rate base effects of the Four Corners Power Plant selective catalytic reduction project that is
currently the subject of a separate proceeding. It also reflects a net credit to base rates of approximately $115 million primarily due to the
prospective inclusion of rate refunds currently provided through the Tax Expense Adjustment Mechanism. The proposed total revenue
increase in APS's application is $184 million. The average annual customer bill impact of APS’s request is an increase of 5.6% (the
average annual bill impact for a typical APS residential customer is 5.4%).

The principal provisions of APS's application are:

• a test year comprised of twelve months ended June 30, 2019, adjusted as described below;
• an original cost rate base of $8.87 billion, which approximates the ACC-jurisdictional portion of the book value of utility

assets, net of accumulated depreciation and other credits;
• the following proposed capital structure and costs of capital:

  Capital Structure  Cost of Capital  
Long-term debt  45.3 % 4.10 %
Common stock equity  54.7 % 10.15 %
Weighted-average cost of capital    7.41 %

 
• a 1% return on the increment of fair value rate base above APS’s original cost rate base, as provided for by Arizona law;
• authorization to defer until APS's next general rate case the increase or decrease in its Arizona property taxes attributable to

tax rate changes after the date the rate application is adjudicated;
• a number of proposed rate and program changes for residential customers, including:

▪ a super off-peak period during the winter months for APS’s time-of-use with demand rates;
▪ additional $1.25 million in funding for limited-income crisis bill program; and
▪ a flat bill/subscription rate pilot program;

• proposed rate design changes for commercial customers, including an experimental program designed to provide access to
market pricing for up to 200 megawatts of medium and large commercial customers;

• recovery of the deferral and rate base effects of the construction and operating costs of the Ocotillo Power Plant
modernization project; and



• continued recovery of the remaining investment and other costs related to the retirement and closure of the Navajo
Generating Station.

APS requested that the increase become effective December 1, 2020.  APS cannot predict the outcome of its request.

Forward-Looking Statements

This Report on Form 8-K and the application and related schedules for an annual increase in retail base rates filed with the ACC on
October 31, 2019 contain forward-looking statements based on current expectations. These forward-looking statements are often
identified by words such as “estimate,” “predict,” “may,” “believe,” “plan,” “expect,” “require,” “intend,” “assume” and similar words.
Because actual results may differ materially from expectations, we caution you not to place undue reliance on these statements. A
number of factors could cause future results to differ materially from historical results, or from outcomes currently expected or sought by
us. A discussion of some of these risks and uncertainties is contained in our Annual Report on Form 10-K for the fiscal year ended
December 31, 2018 and our Quarterly Reports on Form 10-Q for the fiscal quarters ended March 31, 2019 and June 30, 2019 and are
available on our website at http://www.pinnaclewest.com, which you should review carefully before placing any reliance on our forward-
looking statements or disclosures. We assume no obligation to update any forward-looking statements, even if our internal estimates
change, except as may be required by applicable law.

Item 9.01    Financial Statements and Exhibits.

(d)    Exhibits

Exhibit No. Registrant(s) Description
   

99.1 Pinnacle West
Capital Corporation

APS

Press Release dated October 31, 2019 Related to APS Rate Case Filing

   

104 Pinnacle West
Capital Corporation

APS

104 Cover Page Interactive Data File (embedded within the Inline XBRL document)
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FOR IMMEDIATE RELEASE October 31, 2019
Media Contact: Suzanne Treviño

APS Media Hotline
(602) 739-4955
(602) 250-2277  

Analyst Contact: Stefanie Layton 602 250-4541  
Website: aps.com/newsroom    

APS FILES RATE CASE FOCUSING ON DELIVERING AFFORDABLE, CLEAN AND RELIABLE POWER

PHOENIX – Arizona Public Service (APS) submitted a rate case today designed to strengthen and diversify the state’s electricity delivery
system while keeping costs affordable for APS’s customers.

“We prepared this filing with a focus on customers and to meet the energy needs of one of the fastest-growing states in the country,” said APS
President Jeff Guldner. “Our efforts center on achieving cleaner air and integrating more renewables, important advances that require
investment. We prioritized delivering these benefits while reducing our operating costs and minimizing the impact on customer bills.”

    
APS’s rate case is submitted at the direction of the Arizona Corporation Commission (ACC). In Arizona, regulated utilities like APS must use a
formal ratemaking process to request ACC approval to recover costs already incurred. The ratemaking process, as well as monthly adjustors,
ensure transparency and fairness to APS customers. Through multiple reductions, including bill credits from federal tax reform, residential APS
customers’ monthly bills have been cut almost 6.5 percent since January 2018, for annualized savings of nearly $120 per household.

In this rate case, which is proposed to take effect in 13 months on December 1, 2020, APS is requesting a $184 million increase. Based on
customers’ historical energy usage, the expected monthly bill impact for 95 percent of APS’s residential customers is between three and six
percent, with an average of 5.4 percent. Rate cases are designed to allow reimbursement for improvements, and this amount includes a 2018
recommended opinion and order that supported cost recovery of emission control equipment at the Four Corners Power Plant. The filing also
reflects investments in customer-focused programs, integration of new renewables and additional equipment for serving a growing customer
base. Meeting the power needs of all customers with reliable service requires prudent investments in both maintaining infrastructure and
building new projects.

In addition, the filing proposes options that will make it easier for customers to manage their accounts, including a simplified bill option and
eliminating many fees. APS’s application also includes a pilot program to offer customers a “subscription rate.” Similar to calling plans offered
by cell phone companies, this pilot would allow customers to know their fixed costs for a two-year period. More funding for Crisis Bill
Assistance and an easier process for enrolling in limited-income programs, designed to help extend this support to more customers, are also part
of the proposal.

Next steps in the ratemaking process, which typically lasts for at least one year, include the ACC setting a procedural schedule and hearing
dates. Hearings are opportunities for stakeholders to provide their own recommendations in response to APS’s application. The process
concludes with a vote by the ACC commissioners.



APS serves about 2.7 million people in 11 of Arizona’s 15 counties, and is the Southwest’s foremost producer of clean, safe and reliable
electricity. Using a balanced energy mix that is 50 percent carbon-free, APS has one of the country’s cleanest energy portfolios, including both
Palo Verde Generating Station and renewable energy. The company is also a proven leader in introducing technology and services that offer
customers choice and control over their energy consumption. With headquarters in Phoenix, APS is the principal subsidiary of Pinnacle West
Capital Corp. (NYSE: PNW).
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